N epal's Electricity Development Decade 2016/2026:
The much-hyped Electricity Development Decade 2016/2026 was recently launched by Nepal's Energy Ministry to eradicate the decade-long national electricity crisis. One of the major thrusts of this crusade that envisages commissioning 9,935 MW of hydropower plants within the 2016/2026 decade is on the 11 storage projects with an installed capacity of 5,373 MW. These storage projects are in addition to Nepal's 10,800 MW Karnali Chisapani Multipurpose Project 1 of many decades ago now being readied to be 'reactivated' at an appropriate 2 time. Already in Nepal's 'electricity development' net is the 3,300 MW Saptakoshi High Dam that has strategically roped in the Sunkoshi-Kamala Storage-cum-Diversion scheme 3 . The 6,480 MW Pancheshwar Multipurpose Project, ratified by the Nepalese Parliament over two decades ago in 1996, is still stuck in deep quagmires with the unresolved 4 • short-sighted on the part of India to continue pursuing the current strategy which pins its hope on overcoming, by default, the impending water crisis through power projects;
• India should concede that regulating the Ganga waters is her primary concern; Nepal must…..redirect its efforts from trying to sell electricity to fulfilling this need for regulated water;
• Most importantly, ……stored water has monetary value and that this price must be attractive enough for Nepal to find it viable to design and build projects that optimize water storage instead of maximising power generation only! India's mindset, as observed by Eugene Mihaly in 1965, has not changed at all -in fact, hardened more. India successfully enshrined the 1990 draft Agreement on Mutual Cooperation's 'subject to the protection of existing uses' in the 1996 Mahakali Treaty and scored further with the inclusion of 'precludes the claim, in any form, the unutilized portion of the Mahakali waters'. India would see to it that this precedent, set by the Mahakali Treaty, applies to all rivers emanating from Nepal into India.
The fundamental flaw Bhim Subba pointed out in 2002, Nepal desperately trying to sell electricity 20 while India desperately trying to get free stored water through Nepal's default, continues to this day of 10,000 MW in 10 years crusade. It is a fact that Nepal had been trying to sell electricity to India since 1965 from the Karnali Chisapani days of 1,800 MW size -now ballooned to 10,800 MW. It is again a fact that the 1954 Kosi and 1959 Gandak treaties 21 were meant to avail water to India and the ratified 1996 Mahakali treaty further consolidated that. But the Bhutanese Bhim Subba argues that stored water has monetary value. He, therefore, believes that the price of this stored water must be attractive enough for Nepal to find it viable to design and build projects that optimize water storage 22 instead of maximizing power generation. Such a policy would be "mutually beneficial" and thus create a win-win environment for both the countries.
For the Nepalese policy framers of 10,000 MW in 10 years crusade, the above analysis of a Bhutanese of Nepalese origin would be a bitter pill to swallow. This is because the Ministry of Water Resources was booted-off in 2009 by Prime Minister Madhav Kumar Nepal to create for his convenience the Ministries of Energy and Irrigation. The indoctrinated Ministry of Energy has been driving forcefully the agenda that water resources development merely means hydropower 23 development. Besides the live storages of 32.2 BCM from Pancheshwar, Saptakosi and Karnali Chisapani, these policy framers are developing over 5,000 MW of 11 storage projects to avail an additional 11 BCM of regulated water GRATIS to India. While the famed Bhakra Nangal dam has a live storage of 6.9 BCM, India's controversial 263 meter high Tehri dam, showcased to all Nepalese VIPs visiting Delhi, has a mere live storage of 3.5 BCM! By forgoing the value of stored water and by forfeiting the huge social and environmental costs, Nepal is venturing into the storage building 'jihad/crusade' where even angels fear to tread! -- 3. The Kosi Basin Master Plan Study, conducted with JICA's assistance, recommended two top priority projects: Sunkosi-Kamala Diversion for irrigating 175,000 hectares in Dhanusha (108,000 ha) and Siraha (67,000 ha) and the 402 MW Arun III hydropower project. As usual, the Nepal government barked up the wrong hydropower tree. The SunkosiKamala diversion should have been undertaken by Nepal herself and not handed over to India.
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4. As usual, it is likely that some of these key issues may have been already hammered out on a tete-a-tete basis and they would be spilled out to the public at a later appropriate date. 12. According to Dr. Laxmi Prasad Devkota, chairman of Project Development Committee, the project needs to acquire 58,000 ropanis (about 3,000 ha) of land in 27 VDCs of Gorkha and Dhading districts. The compensation amount ranges from Rs 524,000/-to Rs 835,000/-per ropani (0.05 ha) -i.e over 40 billion Rupees. While 3,560 houses (@ 4.88 per household 17,372 persons) will be completely submerged, another 4,557 houses (22,238 persons) will be partially affected. Kathmandu Post, Money Janurary 4, 2017 (Poush 20, 2073) 13. Nepal, with the belief that peaking power has a high value in India, had the Pancheshwar DPR prepared for 6,480 MW. Media reports that India has downsized this capacity to 5,600 MW to optimize regulation of stored water. Billion respectively. While ratifying the Mahakali Treaty in 1996, the then Water Resources Minister, Pashupati SJB Rana, promised in the Parliament that Nepal would earn Rs 24 Billion annually through sale of her portion of electricity from the 6,480 MW Pancheshwar project. The ebullient Minister Rana, in fact, claimed that Nepal's sun will, henceforth, rise from the west. Twenty one years later, Nepal's sun still continues to rise from the east. Recently on December 5, 2016, the Government of India "in order to promote transparency" issued the Guidelines on Cross Border Trade of Electricity stressing that cross border electricity trade involved "issues of strategic, national and economic importance". For cross border electricity trade with India from hydropower projects in Nepal, the guidelines provisioned preferential treatment for the entities (generation projects, power trading companies) that have majority equity investment of Indian public and private sector. Thus, India has finally become "transparent" on why the 10,800 MW Karnali Chisapani multipurpose project failed to materialize and why, like in Bhutan, she is clearly sending the message to third party foreign investors to be wary about investing in Nepal's hydropower projects that eye Indian market
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